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The chart at the bottom of this page shows 
the performance of the Dow Jones 
Industrial Average (DJIA) for the first six 
months of 2013.  As reported in Barron’s: 

“…the Dow is up 13.78% this year, the index's 
best first-half showing since 1999.” 

 Barron’s The Trader | Saturday, June 29, 2013 

The article went on to state that the S&P 
500 and the Nasdaq Composite stock 
indexes were both up for the first half of 
2013.  The S&P was up 12.71% and the 
Nasdaq was up 15.95%. 

This is all well and good, but the chart also 
shows a sell-off from the high on May 28th 
of 15409 to a low on June 24th of 14659.  
That is a 750 point decline that took the 
DJIA down nearly 5%.  That qualifies as a 
market correction.  The following is taken 
from last quarter’s Analysis & Commentary. 

“What I do know is that a healthy stock 
market goes through periods of consolidation 
and correction. These tend to be declines in 
market values of 5% to 10%. They seem to 
happen once or twice each year. These 
corrections are a healthy part of the market’s 
natural rhythm. Without them we end up with 
the excesses we saw with the dot-com bubble 
of 1999-2001 and then again with the 
housing bubble that peaked in 2007. The sell-
offs following each of these bubbles was very 
painful and difficult to live through. 
Corrections, though, act as a relief valve that 
helps maintain a proper balance in the 
markets. When corrections come, and they 
will, be thankful for them.  They help keep the 
stock market from harmful excess.” 

So, yes, the expected correction happened.  
I said we should be thankful for them, 

these corrections, but after all these years 
I still hate going through them.    It is like 
having your teeth cleaned.  You’ve got to do 
it; you just don’t want to go through the 
pain. 

Because of the correction, the second 
quarter performance for your portfolio is 
essentially flat.  The good news is that this 
correction is now behind us.  Going 
forward, I will continue to manage your 
accounts consistent with your stated risk 
tolerance, investment objective and time 
horizon. 

I cannot tell you exactly how the markets 
will perform in the future.  No one can do 
that.  What I do know is that the markets 
have always recovered from every 
correction or bear market.   

I remain cautiously optimistic about the 
economy’s future.  There are still issues 
that need to be resolved, but generally, our 
economy continues to improve.  Jobs are 
being created and more people are finding 
work.   

Stock prices currently seem to be fairly 
valued, with some still presenting good 
buying opportunities.  I believe we will see 
continued long-term growth with a few 
bumps along the way.  That just keeps 
things interesting. 

My door is always open to you.  Whenever 
you have questions or concerns, or wish to 
reevaluate how your portfolio is managed 
or allocated, please do contact me.  The 
opportunity to be of service to you is 
appreciated.  


