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Well….hasn’t this been an exciting couple of weeks?  On Thursday, June 

23
rd

, a majority of the British voted to exit (Brexit) the European Union 

(EU).  On Friday and Monday (June 24
th 

& 27
th

), the global stock market 

reaction was sharp and chaotic.  One would have thought the world was 

coming to an end.   

The media did not help the situation (do they ever) by showing video 

after video of panic and hysteria taking place on the trading floors of 

various investment firms.  This is the plight of traders with their short-

term outlook on investing.  Every event triggers some need for an instant 

reaction.  This time, just as in the past, the reaction was to sell, sell, sell. 

Our reaction was just the opposite.  We were busy looking for buying 

opportunities.  You likely saw a flurry of activity in your portfolio.  It was 

due to our actively buying and taking advantage of opportunities we felt 

would add value for you. 

I have often stated that my most important responsibility was to protect 

my clients from two things; fear and greed.  There was neither fear nor 

panic selling for us.  Why?  My quote from last quarter’s commentary. 

“Historically, the stock market has always recovered from periods of 

distress and declines.  In almost every year, there have been events which 

shake investor confidence.  Some events were so grave they put the stock 

market into sharp declines….events such as the great depression, multiple 

wars and conflicts, presidential assassinations and attempted 

assassinations, hyper-inflation, fears of deflation, oil embargos & price 

spikes, civil unrest, natural disasters…..the list seems nearly endless.  Yet, in 

spite of all these, our stock markets have continued to move forward, 

rewarding patient investors with very good long-term investment results.” 

The Brexit vote to leave the EU was viewed by many as “an event so 

grave” that the reaction threw the markets into a sharp decline.  As 

measured by the Dow Jones Industrial Index (DJIA), the two day decline 

was over 900 points (a bit over 5%) before sanity began to return. 

After thirty plus years as an investment professional, I have navigated 

through almost too many crisis events to remember them all.  Just a few 

of the major ones:  the Reagan assassination attempt, Black Monday in 

1987 (the DJIA lost over 22% in one day), the Savings & Loan and real 

estate debacle in the late 1980s.  In 1994, it seemed the Federal Reserve 

raised interest rates every month.  The markets did not like that one at 

all.  Then there were the military actions in the Middle East, the soaring 



of oil prices and then the collapse of oil prices.  We’ve had natural 

disasters (Katrina) and manmade disasters (BP).  Then there was 9/11, 

the dot.com melt-down, and the biggest one of all, the financial crisis of 

October 2007-March 2009.  I know I missed a bunch….oh, I did miss Y2K 

and the end of the world as predicted by the Mayan calendar.  In every 

case, the markets recovered and moved forward to create additional 

value for investors. 

I expected that should the UK vote to leave the EU, there would be 

turmoil in the global markets.  If so, I believed the impact on the US 

markets would be short-term in nature.  One thing I do know, no one I 

am aware of, is able time the market. There are those who prove that 

sometimes, even a blind squirrel will find a nut, but no one is able to 

consistently know when to get in or out of stocks.  Staying true to our 

discipline of buying and holding quality companies for the long-term has 

proven to be a successful strategy. 

Thank you for allowing us the opportunity to be of service.  Please call if 

you have questions, concerns, or if you want to come in for a review. 

Mandatory Password Re-Set at TD Ameritrade  

We have recently received a notice from TD Ameritrade that, due to a 

data breach at LinkedIn©, extra precautions are being taken on some 

client accounts.   

According to TD Ameritrade: 

“While the breach is not TD Ameritrade-related, we believe that the User ID 

on one or more of your TD Ameritrade Institutional client accounts matches 

an email address from that [LinkedIn©] breach.  As a precaution, we have 

expired the passwords on those affected accounts. We know that many 

people reuse the same passwords on multiple websites, so it is important 

that we take this proactive step.” 

TD Ameritrade will be sending a communication to those affected 

clients.  If you have any questions, or trouble accessing your account 

online please let us know. 

Refreshed Quarterly Report 

Several changes have been made to your quarterly report based on 

requests from several of our clients.  The “Understanding Your Quarterly 

Report” on inside pages of the report cover provides detailed 

information regarding each item in your report.  Please let us know if 

you have any questions. 




