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Dreadful!  That pretty much sums up the past several months.  No one 

will blame you if you don’t want to turn the page!   

Even though we have been though market corrections before (a decline 

of about 10% in stock values) and we know that the market has always 

recovered and moved to new highs, it is still gut-wrenching to see prior 

gains slip away. The following chart shows the past twelve months of the 

Dow Jones Industrial Average (DJIA).  It opened one year ago at 17,040.  

It closed on September 30
th

, 2015 at 16,049, down 991 points for the 

twelve month period.  At one point (May 19
th

, 2015) the DJIA reached 

18,312.  So, from the peak of the market in May to the close on 

September 30
th

, the market fell 2,263 points (-12.35%).  That is the pain 

we have endured over the past few months. 

So, why don’t we just move to cash and wait for these corrections to 

end?  That is a great question.  My best answer is I don’t try to time the 

market simply because it doesn’t work. No one I know has been able to 

do it consistently.  A market correction is usually not a straight shot 

down.  Rather it is a gradual, grinding, gut-wrenching decline over many 

weeks or months with occasional rallies along the way that could be 

perceived as a false re-entry point.  Trying to time the market through 

these periods would have us moving in, then back out, then back in, until 

we lose confidence and end up sitting out and missing the surge when 

the market turns back to the upside.  That is why timing doesn’t work.  

We can only confirm the highs and lows from a history book. 

What influences these market gyrations?  Over the decades there have 

been many significant events that moved the stock market.  In just the 

past 50 years, there have been nine government shutdowns.  There have 

also been financially and emotionally devastating natural disasters 



(Hurricane Katrina in 2005, Hurricane Sandy in 2012, tornados, droughts 

and floods).  Oil prices have surged (1972, 1979, 2004 &…) and now we 

are dealing with the havoc caused by a plunge in oil prices.  We endured 

the Savings & Loan meltdown in the late 1980s and the financial crisis in 

2007-2009.  The US has been involved in overseas combat (Iraq, Kuwait 

& Afghanistan).  There have been stock bubbles (The tech bubble in 

1996, the Internet stock bubble in 2002-2003).  We will always 

remember 9/11.  There have been 4 recessions since the early 1980s, 3 

minor and 1 major.  We had the Asian market and currency collapse and 

global economic turmoil in 1997 & 1998.  The list goes on and on.  Major 

events have come and gone and will come again.  King Solomon states in 

Ecclesiastes 1:9 – “What has been will be again, what has been done will 

be done again; there is nothing new under the sun.”  

But remember, every stock market decline has been followed by a 

complete recovery, and then growth to higher valuations. 

History clearly shows stock prices eventually follow earnings.  Data from 

the S&P Indices website (http://us.spindices.com) show that the rolling 

twelve month earnings of the companies which make up the S&P 500 

Index peaked in the Third Quarter of 2014.  Since then, earnings have 

steadily declined.  For the quarter ending June 30, 2015, the S&P 500 

rolling twelve month earnings are down about 10.43% from Third 

Quarter 2014 earnings.  The stock market followed in turn with a 

valuation decline.   

Why the decline in earnings?  Much of it has to do with the weakening 

global economy and with the strong US Dollar (USD).  The strong dollar 

impacts the cost of US goods and services outside of this country.  One 

example is the Canadian dollar, which in mid-2013 was on par with the 

US dollar ($1 CAD = $1 USD).  Today it takes $1.31 CAD to buy $1.00 of 

US goods and services.  That’s a 31% increase as opposed to just two 

years ago. US companies are losing sales globally due to this increased 

cost to foreign purchasers.  Lost sales typically lead to a decline in 

earnings. 

Getting back to the chart on the preceding page, a sharp decline in the 

DJIA between August 19th and 24th is marked.  That decline is what 

prompted my August 24th letter.  From that letter:  

 “The market decline on Friday had the classic feel of a market 

bottoming, meaning, the worst may have been over.  This morning's 

panic selling and the significant recovery throughout the day have 

pretty much settled the matter for me.  I could be wrong, but I believe 



the worst is behind us. Yes, the markets may continue to gyrate for a 

bit, but I believe the trend will soon be to the upside. 

Being patient and riding through these market cycles has historically 

been a good decision.   I believe you will be best served by staying the 

course and allow the markets to do what they have always done, 

recover from these selloffs and continue to move forward.” 

Since the market bottomed on August 24
th

, it has been slogging sideways 

with an upward bias.  The DJIA seems to have a downside resistance 

level of 16,000.  I believe we will see a gradual improvement in stock 

prices as earnings begin to recover. 

I know it isn’t easy being patient and waiting for the market to recover 

from these declines.  However, those of us who patiently endure these 

periods have historically been rewarded with good long-term returns.  I 

believe it will be true this time as well. 

Please call if you have questions, concerns or if you want to come in for 

a review.  We do appreciate the opportunity you’ve given us to be of 

service. 

  



Tina’s Retirement 

With a heavy heart we bring you Tina’s farewell letter: 

I am excited to announce that I have retired, as of October 2nd!   

My dear husband has been retired for 6 years now and it’s finally time for 

me to join him in retirement. We have a list of things we want to do that 

should keep us busy for a very long time. I look forward to the adventures 

before us! 

I would like to take this time to thank Ed for giving me the opportunity of 

employment nearly 12 years ago. I thank Ed and Margo both for the 

support, guidance, and encouragement they have given me during my time 

here. 

I have had the pleasure of working with my replacement and have found her 

personable and well equipped to take over the front desk duties. I am 

confident that you will appreciate her joining Panfili Financial Services.  

It has been a pleasure and an honor having the opportunity to be of service 

to you.  While I look forward to enjoying my retirement, I will miss you all.  

With warmest regards, 

Tina   

Introducing Sheryl Laughlin 

We are pleased to introduce you to our new Administrative Assistant, 

Sheryl Laughlin.   

Sheryl is a graduate of Pacific 

Lutheran University and a lifelong 

resident of the Puget Sound region.  

Sheryl has a rich history of office 

management in the medical field.   

Sheryl’s immediate family includes, 

husband Bob of 24 years and two 

sons; a high school sophomore and 

a college freshman.  We are looking 

forward to the new chapter in our 

office and can’t wait for you to meet 

her! 


