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In my commentary for the first quarter of 

2015, I reported that the Dow Jones Industrial 

Average (DJIA) ….  

“opened on January 2
nd

 at 17,823 and closed 

on March 31
st

 at 17,776, losing 47 points 

(.26%) for the quarter.  In between those two 

dates, it reached a high of 18,288 and a low of 

17,164.” 

The second quarter 2015 was pretty much a 

repeat of the first quarter.  The DJIA opened 

on April 1
st

 at 17,776 and closed on June 30
th

 

at 17,619, losing 156 points.  What started out 

as a fairly positive quarter unraveled during 

the final weeks of June.  

So what happened?  As in the first quarter, 

the market is still dealing with several key 

issues; Greece defaulting on its debt, the 

dollar’s strength versus foreign currencies, 

and the coming interest rate increases 

expected from the Federal Reserve.  Let’s deal 

with these issues relative to their likely impact 

on our accounts. 

Interest rate increases:  The fallout from the 

expected Federal Reserve interest rate hikes 

are currently having the most impact on our 

portfolios, as the largest percentage of our 

holdings are stocks that pay a very handsome 

dividend.  Short-sighted investors have been 

selling out of these positions, causing a 

softening of share prices for these holdings.  

This has resulted in declining share prices for 

our dividend superstars; most specifically our 

real estate investment trusts (REITs). 

I believe the rate increases will take the form 

of several sequential increases, each being 

relatively modest; perhaps a quarter percent 

at a time and that the increases will be 

spread over the next few years.  I believe our 

companies will be able to digest these rate 

increases and that there won’t be a 

substantive change to the earnings of the 

companies we own.  I expect to see a steady 

share price recovery as this becomes clear to 

investors.  As we wait, you will benefit from 

the strong dividends your portfolio will 

continue to reap. 

Strong US Dollar:  The strong dollar is great 

for tourists to foreign lands and consumers of 

foreign goods and services.  The opposite is 

true for those from foreign lands who wish to 

travel here or purchase US goods and 

services.  So, strong dollar has a stifling effect 

on our economy.  That is part of the reason 

for our sluggish economic growth.   

Oil concerns: No guarantees here, but I 

believe we have seen the low price for oil.  It 

appears the price for a barrel of oil will 

stabilize in the $60 price range.  Demand for 

oil based products will likely continue to 

grow and price should keep pace with 

demand.  The price at the pump seems to 

have stabilized.  This is a good thing as oil 

doesn’t seem to be a big issue any longer. 

Greece:  The news out of Greece has just 

been deafening.  Frankly, I am tired of hearing 

about it.  Greece is the poster child for what is 

wrong with much of the world today; 

excessive debt and excessive entitlements.  

Instead of taking responsibility for their own 

mess, Greece is looking for others in Europe 

to bail them out.   

“What Europe wouldn’t be able to absorb is if it 

caved to the Greek government, if it let them 

rollover their debts without insisting on reforms 

that will help Greece eventually repay its 

obligations. That would bring more Euro leftists 

into government and lead to even more 

stagnation and default in the future.  

Regardless of how this turns out, it's getting 

way more press than it deserves. Any sell-off in 

US equities is a buying opportunity. Stay the 

course.” 
Brian Wesbury (aka our favorite economist)  

I agree totally with Brian’s last paragraph.  

The markets will work their way through this 

muddled mess just as they have in the past.  

Patient investors should benefit handsomely 

from the next leg up in stock prices.   

Please call if you have questions, concerns or 

if you want to come in for a review.  We do 

appreciate the opportunity you’ve given us to 

be of service. 


