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We’ve been through a lot this year.  At least twice I felt it was 
going to be all sunshine, roses, and smoothing sailing, only to 
have the rug pulled out.  At the beginning of January, then three  
weeks ago.  Even though sometimes it feels like the sky is falling, 
especially when all you hear from media is fear, when you step 
back and look at the whole picture, things look quite a bit 
different.   

Despite all the turmoil agitating the stock market over the past 
three months, a positive return was achieved by nearly all our 
client accounts.  One would hope that the saber rattling will one 
day end and normalcy would return to the stock markets, both 
domestically and globally.  In the meantime, we will need to 
endure continued market volatility. 

While growth is important in every equity portfolio, we make sure 
to build into our client portfolios a strong dividend focus.  While 
these types of stocks tend to be a drag on performance during 
broad market advances, their benefit to any long-term investment 
strategy is to provide downside protection for when the markets 
tumble.  These stocks tend to dampen declines. When market 
averages are consistently moving up, up, up, our dividend stocks 
seem to lag, lag, lag.  It is easy to get frustrated with these stocks 
and wonder why they are part of the mix.  But during market 
declines, they shine bright. Our utility stocks, real estate 
investment trusts (REITs), and other dividend focused stocks 
weather market storms much better than growth stocks.  When it 
comes to long-term performance, a 3% to 5% dividend added to a 
modest growth rate equals a really nice long-term return. 

I believe the future is very bright for patient, long-term investors.  
Low unemployment, increasing wages, and tax reform are putting 
more money into consumer’s pockets providing them with 
additional resources to spend, invest, and pay down debt.  All 
good things.  Lower corporate tax rates are also very positive for 
increased profitability.  Stock prices tend to follow corporate 
profits.  Higher profits typically mean higher stock prices and 
higher dividends.  All positive for future portfolio performance. 

  



Certificates of Deposit 

For our clients who wish to have a portion of their investment 
portfolios in a guaranteed asset, which is not subject to stock 
market volatility, CD rates, at long last, have risen to a point 
where they make sense without having to go out 7 to 10 years to 
get a reasonable interest rate.  July 2, 2018 the following rates 
are available through TD Ameritrade: 
 0-1 year 1-3 year  3-5 year 5-7 year 
 2.192% 2.647% 3.180%  3.326% 
Just let us know if this is something you want to add to your 
portfolio. 

Qualified Charitable Contributions 
If you are one of the many taxpayers who will have their lives 
simplified by not needing to itemize deductions on your income 
tax returns, and you have a Required Minimum Distribution 
(RMD) from your IRA, and you have a desire to give to charitable 
organizations – a Qualified Charitable Contribution (QCC) is 
something you should seriously consider. 
If you have part or all of you annual RMD paid DIRECTLY from 
your IRA to a charitable organization (must be a 503(c)), you may 
exclude the contribution from your taxable income.  A QCC could 
be beneficial even for those who will still be able to itemize 
charitable contributions.  Doing so might allow more of your 
medical expenses to be deductible and/or reduce the amount of 
your social security that is taxable. 
Let us know if you want to take advantage of this tax saving 
opportunity and we will help you with the paperwork. 
IMPORTANT:  It is critical that a QCC be entered on your tax 
return properly.  Make sure your tax preparer understands what 
you have done and knows how to handle it on your tax return. 

Email Communication Reminder 
If you communicate with us regularly via email, due to our vacation 
schedules and such, please be sure to address all your business-
related emails to both of us:  

ed@investorfan.com              margo@investorfan.com 

Your continued trust and confidence in us is appreciated.    Please call 
or email any questions or concerns.  Our door is always open for you!  


