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The Dow Jones Industrial Average (DJIA) 
continues to reach new highs.  That is good! 
For some people, this area of new heights 
causes some concern and they wonder if the 
stock market may be overvalued.  There are 
a number of companies that we feel are 
significantly overvalued, but we still see that 
this market has value and continue to have 
no trouble finding places to invest new cash.   

On June 30, 2014, the DJIA closed at  
16,826.60.   The DJIA is poised to cross over 
17,000.  Is this getting to an excessively high 
level?  Great question!  According to a report 
prepared by McGraw Hill Financial dated 
May 2014, titled “Dow Jones Industrial 
Average Fact Sheet” the 10 year annual 
return for the DJIA is 7.83%.  If the DJIA 
continues to perform at this rate for the next 
five years, we will be writing about a DJIA 
that is nearing 25,000!   

Not all the news is positive.  Recently we 
saw the first quarter 2014 GDP (Gross 
Domestic Product) figure revised downward 
from an initial report of +1% growth to a 
decline of -2.9%.  That is a very significant 
change.  So, what happened?  First, it truly 
did have something to do with the deplorable 
weather much of the country endured.  Here 
in the relatively mild Northwest, the weather 
was pretty much normal.  We didn’t get 
stranded in our vehicles for hours or stuck at 
home for days on end. According to Senior 
Economists at TD Ameritrade, James Marple 
and Michael Dolega, the revision is not just 
all about the weather, but compounded by a 
decline in personal spending, international 
trade categories and the implementation of 
the Affordable Care Act (ACA).  Consumer 
spending declined in large part due to a 
dramatic increase in food prices. Spending 
on health care was initially estimated to have 
increased by 9% but, it actually declined.  
The economists concluded that there is 
plenty to be hopeful about in this current 
quarter.  Increases in personal income, the 
personal savings rate, and rising home sales 
all point to positive economic growth.  Brian 
Wesbury, chief economist for First Trust 
Advisors, stated that data released on June 

30th, the last day of the second quarter, shows 
a 3% growth rate.  Good news, indeed!  

time in the market 

What we do know is that over time, the 
patient, long-term investor has historically 
been rewarded with very good rates of return 
on their investments. A recent study by 
Morningstar found that investors who try to 
time the market will actually earn about 
2.5% less each year than those who stay in 
the market.  Quoted from the study: 

“If that doesn’t sound like much, think again.  If 
you guess that the long-term returns on the 
stock market are on the order of 5% to 7%, you 
might be giving up 35% to 50% of your 
potential gains”  -Timothy Strauts 06/11/2014 

This study validates those of us who find 
quality companies that present good value 
and hold on to them in spite of the incessant 
market noise.  It is time in the market that 
really matters most.  Stay the course. 

trade flurries 

You may have noticed a higher than usual 
amount of transactions in your portfolio the 
past few months.  It was becoming obvious 
to us that some of our positions had run up in 
price and had become fully valued, or even 
overvalued.  We felt there just wasn’t much 
upside left for those positions.  They were 
sold and the proceeds were reinvested in 
companies we felt had more upside potential. 
We will continue to monitor each and every 
holding and will continue to harvest, prune 
and reinvest as seems prudent.  If you ever 
have any questions about transactions in your 
account, please do not hesitate to ask!   

td ameritrade login page 

You may have noticed that TD Ameritrade 
recently enhanced the client login web page. 
You will find it at: www.advisorclient.com.  
Be sure to use this site for your account 
access.  Please let us know if you need help 
accessing your online account. 

Any time you have questions or concerns, or 
if wish to meet for a review, please do 
contact us.  The opportunity to be of service 
is appreciated.  



Other Matters 
 

 

Risk Tolerance  

When establishing and maintaining an 
investment portfolio one of the most 
important things to consider is your risk 
tolerance.   

First….please understand that there is no 
such thing as a risk free investment.  Even 
U.S. Treasury Bills, backed by the full faith 
and credit of the United States of America, 
are subject to the risk of not earning enough 
interest to overcome taxation and inflation. 

Government, corporate or municipal bonds, 
all considered to be a very important holding 
for older investors, are subject to the same 
taxation and inflation risks as treasuries.  But 
they are also subject to interest rate risk and 
have the potential for a complete loss in the 
event of a default or bankruptcy by the 
issuer. 

Historically, time has healed stock market 
sell-offs.  Even as bad as the October 2007 to 
March 2009 market crash was, the market 
did recover and reach new highs. 

As we are selecting the investments for your 
portfolio, we take your age, investment time 
horizon and risk tolerance into consideration.  
Then, as you move through your sixties and 
beyond, we reduce the percentage of your 
portfolio that is focused on growth and 
increase the percentage that is invested in 
income generating assets.  Doing this should 
reduce the volatility of your portfolio.   

Some of our clients have made the tough 
decision to move part of their retirement 
savings to a guaranteed savings plan.  This 
gave them a degree of comfort during those 
times of market downturns.   

When the market is doing so well, the 
decision to move part of your portfolio to a 
guaranteed position isn’t easy….but knowing 
that you have part of your money out of the 
market and in a guaranteed savings plan will 
provide you with peace of mind as the 
market goes through a future state of turmoil.  
The downside of doing this will be that the 
return on the money you move will be 
limited to the guaranteed interest rate.  Please 
let us know if you would like to get together 
for a risk tolerance assessment.  

Long-Term Care 

This is a most appropriate discussion to have 
following the discussion of risk tolerance.  A 
need for long-term care is something none of 
us want to believe will happen to us.  You 
may know of someone that is receiving care 
in a long-term facility or services by 
alternative care providers. Several of our 
advisory clients are either in custodial care 
facilities, adult day care programs, or are 
receiving home healthcare services.  Those 
with long-term care insurance (LTCi) are 
receiving significant monthly benefits to help 
pay for their, or their spouse’s care services. 

Long-term care is expensive, approaching 
$8,000 or more every month.  Costs of this 
size will significantly impact most people’s 
retirement savings.  While the monthly cost 
of the LTCi is high, the costs of long-term 
care services are much, much higher.  Let me 
know if you have any questions about LTCi. 

Evan James Chang 

Grandma and Grandpa Panfili have been 
blessed with a new grandchild.  In early May, 
Master Evan James Chang was born to our 
daughter Stephanie and her husband James. 
We think Evan is just perfect and beautiful. 

   
  Evan new-born            Evan @ 1 month 

Forty-Four Years and counting 

She took my breath away when she first 
walked into my life back in 1966.  We met in 
the high school band.  For me it was love at 
first sight. For her, well, it took a few years. 
Eventually Evelyn consented to be my bride.  
We were married on July 4th forty-four years 
ago.  We have had a great run and we pray 
that our love story will continue for many 
more years. 


