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As I am writing this commentary, the stock 
markets are dropping.  All three of the major 
averages are down almost 1%.  I am smiling 
because this is a good thing.  The market has 
been advancing very strongly over the past 
few weeks and months and it is good for it to 
pause and consolidate. 

My favorite economist says things so well, I 
am just going to let him summarize 2013.   

“What a year 2013 has been. Remember how it 
started, with the media hyperventilating over the 
“fiscal cliff” deal and spending sequester? The 
vast majority of economists, pundits and 
politicians believe in Keynesian economics. So, 
it’s not surprising that higher tax rates and 
spending cuts sent them into an intellectual and 
theoretical funk. 

Add to that the partial government shutdown, 
“debt ceiling” debate, tapering, and 
Obamacare! This created a whole new set of 
worries and if you got your economic news from 
TV, you expected Armageddon. But, in the end, 
all of this was over-hyped nonsense.” 

Brian Wesbury – Outlook –  December 30, 2013 

Yes, 2013 was an amazingly good year in the 
financial markets.  I believe you will be very 
pleased with the performance of your 
portfolio over the past year.  If fact, the past 
five years have been most excellent. 

An article in Barron’s summarized the year 
as follows: 

“The good times rolled on Wall Street and 
elsewhere in 2013, and many expect the fun to 
continue right through 2014. After all, the U.S. 
economy finally started showing signs of life, up 
an annualized 4.1% in the third quarter. 
Europe's prolonged recession looks to be 
coming to an end. Japan attacked persistent 
deflation and appears to be winning, and China 
proposed reforms that could lead to an 
economic transformation without a steep drop in 
growth. 

Did we mention that the Federal Reserve said it 
would begin its long-awaited “taper” which the 
market took as an early Christmas present?”  

By BEN LEVISOHN – Barron’s December 28, 2013 

It seems Mr. Levisohn couldn’t help himself.  
The remainder of his article went on to state 
that “ …there's a lot that could go wrong next 
year…”  His list of concerns: 

• Europe's revival could be undone if its banks 
refuse to get back to business.  

• In Japan, the initial surge in economic growth 
already has tailed off… 

• China's decision to let its short-term interest 
rates spike could "cause an economic 
contraction that spills over to the rest of the 
world,"  

• Geopolitical problems…  

In my 30+ years in this business, there have 
always been reasons not to invest.  The 
undoing of economic revivals are a constant 
concern.  Geopolitical problems have been 
with us for a very long time.    Yet, in spite of 
these ever-present issues, our economy has 
continued to move forward. 

And his final concern: 

• Still, the biggest risk to the U.S. could be the gift 
that has topped our wish list for years: a much 
stronger economy, which could ignite inflation 
and force the Fed to hike interest rates sooner 
than expected 

He could be right.  We have seen from 
history how an overheated economy can lead 
to strong action by the Federal Reserve as 
they attempt to slow things down.  That is 
their job.  Right now their job is to get the 
economy on track.  It appears to be working.  
So, my thought is to allow the Fed to do their 
work and maybe they will be able to smooth 
out the impact of inflation and interest rates. 

In spite of very real issues and concerns, the 
US economy has continued to move forward.  
There have been recessions that have caused 
stocks to drop.  But always remember, the 
US economy is resilient.  It might stumble, 
but it has always recovered.   

I expect the same for the future.  2014 should 
continue the growth we have seen over the 
past several years.  Those who patiently stay 
the course should benefit nicely from the 
growth realized by an expanding economy. 

My door is always open to you.  Whether 
you have questions or concerns or wish to 
meet for a review, please do contact me.  The 
opportunity to be of service is appreciated.  


