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2016 isn’t starting the way we hoped.  A 7% drop in the Chinese stock 

markets tripped circuit-breakers, stopping trading there.  This selloff sent 

global stock markets, including ours, reeling.  The one thing investors 

dislike, more than anything else, is uncertainty.  Our Dow Jones Industrial 

Average (DJIA) was bottomed down about 450 points (-2.5%) before 

climbing back to close down 276 points (-1.6%) for the day.  Ouch! 

I normally write this commentary on the first trading day of each new 

quarter, but delayed a day to get a bit of clarity regarding the Chinese 

situation and its likely impact on us.  I also spent the day investing some 

of the accumulated cash in our client’s accounts, taking advantage of 

what may be the best buying opportunity of the year. 

The following is from our favorite economist, Brian Wesbury: 

“The Arab Spring is turning into an Islamic Winter, with some added cold 

wind, reminiscent of the Cold War – as Russia and Iran are seemingly aligned 

against a US-backed Saudi Arabia and Turkey. The intricacies of the religious, 

political, military, and historical events taking place are enough to give any 

normal person a headache. “Outrageously unstable,” is an understatement. 

Millions of refugees are voting with their feet.  

To make matters worse, China is in trouble. We don’t expect a collapse, but 

central-planning always fails. Joseph Stiglitz, former World Bank Chief 

Economist, who has argued that China is a model for the US, has some 

explaining to do.  

Add to these uncertainties the recent rate hike by the Fed, and it’s what we 

would call a field day for the Pouting Pundits of Pessimism. Chaos and 

uncertainty are their friends, and they have unlimited running room to make 

up whatever “end of the world” horror stories that can be conceived.  

But (and, yes, we have a “but”), the US economy has continued to grow, just 

like it did in the 1990s after the Soviet Union and Japan collapsed at the 

same time. Growth is slower in the 2010s than it was in the 1990s, but it’s 

still growth.” - Monday Morning Outlook, January 4, 2016 

“But it’s still growth”.  That is what really matters long-term.  Growth is 

what drives revenue and earnings.  Stock prices and dividends increase 

as earnings increase.  As our economy continues to grow, we will see 

growth in our investment portfolios.  It takes time, and patience, but the 

long-term investor has historically been rewarded. 



As I am writing this, our stock markets are trading within a very narrow 

range of breakeven for the day.  It will be several hours before I know 

how the market closes out the day.  But, please understand this, we 

don’t invest for a day, or a week, or even a year.  We invest for a lifetime. 

Only time will tell how investors fare this year.  Our studies show stocks 

to be somewhat undervalued at this time.  There are exceptions, of 

course, but there is opportunity across the broad market.  It will be our 

focus this year to more broadly allocate your holdings to take advantage 

of what I believe will be a fruitful year. 

Thank you for allowing us the opportunity to be of service to you.  Please 

call if you have questions, concerns or if you want to come in for a 

review. 

Charitable Giving from IRAs 
 

The IRS has said: 

“Individuals age 70½ or over could exclude up to $100,000 from gross 

income for donations paid directly to a qualified charity from their IRA”.   

If you have an IRA and are over age 70½, you are required to take a 

minimum amount from your IRA each calendar year.  Failure to do so 

will result in a 50% tax penalty on the required minimum amount that 

was not distributed.  For some of our clients, this is income that is not 

needed and just results in a higher income tax bill.   

Charitable giving from an IRA directly to a charity of your choosing could 

result in a lower tax bill for you.  This option could be used to satisfy part 

or all of your annual IRA required minimum distribution (RMD).   It is 

especially useful for: 

• People who are not able to itemize deductions on their tax return, 

will not be taxed on the direct charitable part of their RMD. 

• Even for those who do itemize deductions, it will lower their 

adjusted gross income, and thereby increase the amount of allowed 

medical expenses and/or miscellaneous itemized deductions. 

As long as the contribution goes directly to a qualified charity from your 

IRA, you will benefit from a reduction in your taxable income.  Your IRA 

custodian must be willing to set up such a distribution. 

If we don’t prepare your taxes, be sure to ask your tax preparer if 

charitable giving from an IRA is right for you. 


