
Market Analysis & Commentary 
 

First Quarter 2015 Volume 23: Issue 1 

 
From my last report: 

“I expect that the 2015 stock market will 

resemble those that preceded it; that is, 

periods of positive growth followed by 

periods of share price corrections, but with 

an upward trend in market value.” 

This is exactly what transpired during the first 

quarter of 2015.  The following chart shows 

the Dow Jones Industrial Average (DJIA) for 

the past three months.  It opened on January 

2
nd

 at 17,823 and closed on March 31
st

 at 

17,776, losing 47 points (.26%) for the 

quarter.  In between those two dates, it 

reached a high of 18,288 and a low of 17,164. 

 
(DJIA Jan 1 – March 31, 2015) 

Now that we know what it has done for us so 

far this year, what are the expectations for the 

days, weeks, months and years going 

forward?  I do not have the ability to foretell 

the future.  What I do have are several 

indicators of what the future may have for us 

as investors.  Consider the following: 

Interest rate increases are the current major 

concern for investors.  The Federal Reserve 

will likely increase rates over the next few 

months.  I believe the sequential increases 

will be modest, but much like we had back in 

1994, there will be a series of increases over 

the next year or two.   

Brian Wesbury is the economist we most 

often quote, as he seems to have an uncanny 

ability to filter through all the clutter and 

noise and provide clear, concise, and 

accurate economic guidance.  In his March 9, 

2015 Monday Morning Outlook, he stated: 

“Based on real GDP growth and inflation, 

the yield on the 10-year Treasury Note 

should already be around 4%.” 

So, yes, there will be interest rate increases 

in the coming months. I do not believe they 

will have the stifling effects many fear.  We 

have been down this path before. In 1994, 

then Fed Chairman Greenspan increased 

interest rate nine or ten times.  The stock 

market was flat throughout the year….but, 

the years following 1994 were quite good to 

investors.   

Oil concerns continue to be a factor of 

much of what has moved the markets 

sideways over the past two quarters.  There 

are those who believe the price of a barrel 

of oil will drop below $40 a barrel.  In my 

opinion, this is unlikely.  As reported in the 

Wall Street Journal this morning (April 1
st

), 

oil production in the USA is declining and 

oil’s price is moving upward toward the $50 

range. 

If companies can’t make money pumping oil 

out of the ground, then they will stop 

pumping.  Supply will decline to a point 

where demand will push up prices to a point 

where pumping is again viable. Most analysts 

believe it is unlikely that oil will climb 

significantly above the $50 to $60 range any 

time soon.  If correct, then we as consumers 

will continue to benefit from lower energy 

costs.  Companies will benefit from lower 

energy costs. 

Employment & Wages More people are 

working, hourly earnings are increasing, and 

industrial production is increasing.  All are 

good signs for the economy.  Again, from 

Brian Wesbury: 

“Nonfarm payrolls are up 3.3 million from a 

year ago, the fastest pace since 1999-2000. 

And although average hourly earnings are 

up only 2% compared to last year, the 

increase in hours from more people working 

and longer workweeks means total cash 

earnings are up 5.3%. And, with consumer 

prices falling in the past year due to the 

large drop in energy prices, consumer 

purchasing power is growing rapidly. 

I believe we are at the beginning of an 

extended period of growth for our economy.  

There are just too many positives.  We should 

keep going strong for years to come. 



Identity Theft and Scams 

 

As we wrap up our 2014 tax season, we need to bring to your attention an important tax 

related matter; Identity Theft! 

A few of you are painfully aware that identity theft is becoming a more prevalent issue for 

taxpayers.  The IRS states that tax-related identity theft occurs when someone uses your 

stolen Social Security number to file a tax return and claim a fraudulent refund.  This 

creates all kinds of mayhem for those affected. 

Here are some steps you can take to protect your personal data throughout the year (from 

Money magazine April 2015) 

• Check your credit reports regularly.  You are entitled to one free copy per year from 

EACH of the credit bureaus (Equifax, Experian, TransUnion) 

o  Available at     https://www.annualcreditreport.com 

• Change your password if a site has been hacked  

• Review your credit card statements each month.  

o You are not liable for fraudulent or unauthorized charges that are reported 

within 60 days 

• Criminals cannot commit ID theft with just your name, birthdate or email, but they 

may try to use that information to “phish” for more information 

• Do not click on links within emails  

• Stay vigilant! 

If we do your tax return preparation, it is important that you promptly return the electronic 

filing authorization (Form 8879) to us, even if you have a balance due to the IRS.  The 

sooner we transmit your return to the IRS, the less chance someone has to fraudulently use 

your social security number. 

If you believe your personal information has been compromised (i.e. the hacking of 

Premera, Target, Home Depot and others), you can file an “Affidavit of Identity Theft” 

(Form 14039) with the IRS.  It is available online at www.irs.gov.  The form is quite simple to 

complete and file with the IRS.  The IRS will then provide you with an annual “PIN” to use 

along with your SSN to e-file your tax return.  You will need to provide the PIN to us if we 

eFile your tax return. 

Finally, the IRS has just issued a notice that phone scams remain in full force all across the 

nation.  Please note that the IRS: 

• will not call you at home about taxes owed without first corresponding by mail 

• will not ask you for a credit card or prepaid debit card number over the phone 

• will not threaten to bring in local police if you do not pay 

If you have any tax related questions, please feel free to give Margo a call any time during 

the year! 


